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With the availability of alternatives for many everyday needs, the question becomes one of which program is best for a person and situation. The person must evaluate the long-term investment (IRAs have been around since 1977, the year the tax law changed to allow investors to deduct contributions, distributions, and expenses from
income), equity (annuities are long-term investments like IRAs that have the potential to pay rising yields with below-market risk), income tax-free (IRAs, Keoghs, SEPPs, and Simple IRAs are the only accounts with this characteristic), liquidity (fixed annuities have the potential for higher yields than IRAs), financial hardship (all types of

retirement accounts are taxable if you withdraw them), low-tax state (there's a reason the majority of people that are living in states like Florida, California, and Texas are using IRA and rollover distributions. In most states, taxes are relatively low, providing an opportunity for higher yields), and risk/reward (all annuities are guaranteed, but
only certain types of annuities have the potential for upside returns). But if you use the plan wisely, there are tax-free approaches to the financial planning process. This is a topic that is beyond the scope of this book, but ultimately it's up to you to decide how much risk you can tolerate. Mark and Joan Washington are a married couple who

file a joint return with no dependents. They earned $80,000 in 2020 and invested $30,000 of it during that year. They paid $5,500 of their daughter's college tuition in 2020 and are not claiming an American opportunity credit for those expenses.
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The IRS provides several publications to help taxpayers. The publications include books, videos, forms, and additional publications. To find information about the publications, go to https://www.irs.gov/uac/Tax-Publications . Some publications are free, but most publications cost money. Some publications can be found at your local library or
by subscribing to the publications that interest you. A free assessment of your status can be found online at https://www.irs.gov/pub/irs-drop/msw06a.pdf . An application for free tax assistance is available at https://www.irs.gov/pub/irs-drop/msw07a.pdf . After you make an appointment with an LITC, the IRS provides free return help to

taxpayers who qualify for free tax return help. If the LITC determines that you qualify, the LITC provides free tax return help to you. To find your LITC, go to https://www.irs.gov/uac/Tax-Publications . Taxpayers who do not qualify for free return help can get free return help from the IRS. The help is through a free telephone service provided
by the IRS. The Telephone Volunteer Income Tax Assistance (TV-iTA) line is operated by ACYTA of Missouri, Inc., a Federal tax-exempt 501(c)(3) nonprofit corporation in Missouri. To reach the TV-iTA line, call the number 1-800-829-1040. The number to reach TV-iTA is 1-800-829-1040. If you qualify for free tax return help and you still don't
get it, contact the Taxpayer Advocate Service. The Taxpayer Advocate Service also provides free return help to taxpayers who didn't qualify for free return help from an LITC. If you are under 65 years of age, you can get an exemption if your adjusted gross income is less than $10,750. Those who are blind or disabled, heads of household

with dependent children, and unmarried individuals with dependent children are eligible for an exemption if their income is less than $10,000. Additionally, those who are single, heads of household without dependent children, and married individuals with dependent children can get an exemption if their income is under $12,150.
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